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MEI'{ORANDUM**********

To: The Board of 0i1, Gas and llining

'tLFrco: Susan C. Linner, Reclaation Biologist ..-

Subject: Tentative Approval
Tosco Developnt Oorporation
Sand tJash Developuent Shaft and Mine Project
l('r/047 /0aL

Ibte: June 17, L982

The Division of 0i1, C'as and Dlinirg has reviffi<i the llinirg and
Reclrnntion Plan submitted by the Tosco DeveloFent Oorporation for
its Sano l{aeh Developent Shaft and Mine Project ard feels that the
plan reets the requiE@tts of the Utatr Mined Iand Reclsnetion Act.-The Divisiqr seeks- Ehe Board's concurrence for the issr.snce of
tenaEive approval, €tnd for the arcunt and foro of _the surety. Art

Executive Sr-mary and Bond Bstinate are attached for your
inforoation and review.

SCL/tck

Attactments

EoordzChorles R. Henderson. Choirmon . John L. Bell . E. Ste€le Mclntvre . Edword T, Beck
Robert R. Nomon. Morgoret R. Bird'Herm Olsen

qn equol opportunlty employer . pleose recycle poper



DGCX.}TIVE SI}'II'{ARY

Tosco Development Corporation
Sand Wasn Developmeoc Shaft and Mine Project

Agt/047100L, Uintah County, Utah
Section 35, Township 9 South, Range 2l East



Backzround Informat ion

Tosco DevelopoenE CorporaEion, a wholly owned subsidiary of Tosco
Corporarion, has suboitted a ltining and Reclamation PIan (lRP) for Ehe Sand
wash Developoent Shaft anci l,line Projecc. The projecE will consist of the
excavation of a mine shaft Eo a depth of approxirnacely 2,460 feet fron the
surface anci the construction of surface mine support faciliuies. An

experimenEal nining progtam, designed to obtain data for optirnizing a

comercial aine design, will be conducted in the nahogany zooe, locaced
approximauely 2,290 feet from Ehe surface. The project is expected to last
fbi 3.5 year-s from che tine construction cqmences. The MRP was written to
take into accounE Ehe "worse case" scenario, whereby a ccrnnercial nining phase
would not be iniEiateci anci final reclamation would occur at Ehe enci of this
project.

Though Ehe oil shale in<iusEry in general anci Tosco Corporation, in
particulir, have fallen on hard times recently, Tosco has emphasized their
desire to iioplenent Ehis experimental phase as soon as possible. -Ihey are
anxious to receive their permit so thaE on-site work can begin. This spring
Tosco volunteered to be the first UEah mine to have their MRP undergo a
strernlined joint review process by all concerned State agencies, similar to a
process used in Colorado. Through this process, the f{RP has been weII
reviewed by various SEate agencies.

Iocation

The Sand Wash Developoent Shaft and Mine Project will be located
approximately 30 niles south of Vernal, Utah. The site is leased from the
Oivision of State Lands and Forestry under,Ut4h nineral leases ML-20641 and
y[.-20642. The surface facilities oi che proje?t will be located on Section
35, lbwnship 9 South, Range 2I East, SLB&{, UinEah Oouncy, Utah. Experinental
mining wilt-occur urder Section 35 and adjacenE areas of Section 34. A maP

showirg the exact location of Tosco's holdirgs is attached.

Geologv

'lhe Sano tiash Project siEe is located on the south side of Ehe UinEah
Ceologic Basin of northeastern Utah. The Uintah Basin is ouLlined by the
UinEJrYountains on the north and by the Roan Ciiffs on Ehe south. The south
flank of che basin dips gently, with a few low-relief northward and westward
plurgirg folds anci a few ninor faulEs of small displacemenE_occurrirg. Rogks
it cfre iurface of che project site consisE of sandstone, silEstone and shales
of the UinEah Fornation. These and the underlyirg marlstone of che Green
River Formation will be EransecEed by Ehe developuenE shaft.

Soils

The area Eo be affected is a cypical mosaic of baciland rock ouEcrops and
Ehin soils grading from loany sands into sands, cobbly soils and rock
outcrops. Due to Ehe poorly developed naEure of Ene soirs, the enEire area to
be dislurbed will noE be suitable for soil removal. The applicanE proposes to
remove 12 incnes frofl che rock outcrop cocnplex anci 20 inches in Ehe loa'ny
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sands. A qualified professional will be on-siEe Eo ensure rraximr-un soil
recovery. -An 

esEimaEed 18 acre-feet of soil and sr.rbsoii will be stockpiled.
The Division is still negotiaEing wiEh Tosco on some soil maEters, but these
will be cleareci up by Ehe end of che 30-day public cmenE period.

Hvcirologv

The Sand !{ash DevelopmenL Shaft and t{ine Project area lies wiEhin two
EribuEary drainages Eo the iihite River. These epheneral tributaries are
CoEtonwood Wash and l.lorth Wash. the proposeci shaft site and support
facilities ate situaced wichin a 39 acre drainage basin, the majority of which
drains into l,{ortn Wash. The area on the divide between the two drainages will
be graded to drain into tibrth Wash. Tosco has operated alluvial ground water
oonitoring wells in Ehe channel deposits of Cottonwooci, North and Sand
washes. Ground water has also been encounEered at depth during core hole
drillirg. The shaft is expected to encounter saturated zones, and precautions
co restiict inflow to the shaft, primarily through groutirg, are incorporated
into the shaft design.

Ecologv

Three vegetation comrunity types occur on the project site: nixed desert
shrubland; matscale shrubland; and, essentially nonvegetated areas. DooinanE
species in the mixed desert shrubland include spiney horsebrush, shadscale and
plains prickly pear cactus. This shrubland type is characterized by the
dminance of a relatively high nr-mber of differenE shrub species and by a
sparse herbaceous layer. The matscale shrubland cmmrnity occurs on flac
upland areas, that Eend to be clayey_and somewhaE saline. The major shrub
species are maE atriplex, Castle Valley clover and budsage. The herbaceous
layer here is also sparse. The essentially nonvegeEated areas occur on sEeep
rocky slopes and dry sEream channels, where Ehe vegeLaEion is very sparse. No

threatened or endangered species have been found Eo occur on the study area.
The applicant has not yeE suhitteci specific data on revegeEation standards
for success, buE has comicted Eo do so prior Eo disturbance.

Q.renEiEative and qualitative wildlife data have been collected on small
marmalg, big game mamals, predaEors and birds. Conmon species include Ehe

desert coEtontail, deer muse, Ord's kangaroo rat, pronghorn antelope, coyote,
Brewer's sparrow, sage sparrow, reclEailed hawk, American kesErel and golden
eagle.

Structures and Facilities

Surface facilities will include a hoist house, Power generaEion
faciliuies, se$rage and waEer EreatmenE sysLems, Ewo dry houses, offices, a
headframe and a -hop/warehouse. The mineci oil shale rock will be hoisted to
the surface and stockpiled. r\o crushing or retorting of the oil shale will
take place on-site duiing Ehis operation. The principal access road co Ehe

shaft site is an existing dirc road which will be upgraded co a 28-foot wide
gravel-surfaced road. ApproximaEely two miles of new road will also be
constructed on Tosco leases.
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Plining and Reclanation

During OperaEions:

1. Approxir4rtely 39 acres, confined to one drainage basin, will be
disEurbeci.

2. A sedimentation ponci, mine water renEation pond and ditches around
Ehe retention pond will be constructed during the first phases of
site preparation.

3. As much topsoil and subsoil as can be reasonably picked up will be
saved during site preparation. One or two stockpiles will be present
on-siEe, <iependirg on the chemical characEeristics of the naEerials
available. Stockpiles will be protected from erosion by vegeEaEion
or other means.

4. Nc oil shale crushing or recortirg will Eake place on-site. Coarse
ore will be stockpiled on-siue.

5. An existing roacl will be upgraded for mine access, with two miles of

. new road built.

6. A drainage ditch wiEh a.nininr-m bottm wioth of Ewo feet will
parallel all roads. All drainage sEructures will be designed for Ehe
ttro-year flow event. Straw bales will be used where aPProPriaEe Eo

conErol sedimenE yields from disturbed areas.

7. i^lasce rock from the developnenE shaft will be used to construct part
of Ehe pao.

8. If large amounEs of water are encounEered durirg shaft sinkirg,
grouting will occur.

9. The venEilation systen for Ehe shaft will be construcEeci for the
possibility of a gassy mine.

10. All wastes generated on-site will be transporEed Eo Ehe Uintah CounEy
landfill and disposed of . I,lo Eoxic materials or hazardous wasEes
will be generaEed.

11. t"line water will be discharged Eo Ehe surface to Ehe mine waEer
reLention pond. IE is planneci thaE water collected in Ehe retention
pond will be LreaEed as necessary ancl re-injecEed inEo Efre Bird's
I'Iesc Aquifer.

L2. Sewage and waEer treaEment plants will be builE on-siEe. Some

accumulated sludge will have to be shipped Eo an approved landfill.
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After tJperations:

t. ALl build-ings, strucEures_anci Eanks, and Ehe heacifrane will bedisasseobled and iemoved-fil il;-;ire for recycling.
2' The buildilg found"lioT ruil1 be broken tp anci rhe refuse will berecycred, disposed of ar " ri"Jiiii, or buried on_sire.
3. fobankoen. sEructures_wirl be removeci and enbankmen. areas

ffiiiT:"i:f"il?:"li;iii;ii1 ;;; noni'pounJi'nll Diversion dirches

4. The coarse ore stockpire wirl be stabilized and revegetated.
5' rhe sbaft will be prugged wiEh two levels of structuraL s.eel anciconcrete plugs, aboveEnci uerow tf,e tevel 0f the Bird ,s arestAquifer. On-rhe surrace, ffi";"iilr will il ;i;# wiEh a sreelplate welded to the steel collar structure.
6. Existirlg inproved roads wirr conEinue Eo be useci. I,{ew roadsconstructed on the projecE sire ;iii u. t"*u"Jlna reclaioed, $riEhEhe exceprion of a iew-siro.E-;;gr;i..
7' The project site will be regraded Eo blend with existing land forms,ancl available soil materiall wirr be.respread in preparation for

;ffiff:tr}?L. rhe regraded area wiir-u"""ili;;i;ii,g 
"nJ--- 

---

8. DisEurbed areas tlraE
revege ra r 

"a 

- 
* ic r, 

- il ;iriiriiii;T#" 3 :i;;o :3n: ffi 
.,,ilff::. 

''' ll ::","Ehat were previously nonvegetaceA (i:...,. very rocky siEes), a seedbedwilt be prlpared, bir ""Ji"g,i} ,lJ. ,"r" ptace.
SureEv

Reclamation^gu1e-ty for che.first-year of operaEion was estis'ted at9606,440, in re80 6ii";;: 'iiJqp 
i.t'o 

'".;;nI 
in".*ncal infrarion facrortne 1982 EoEal would be $i33,7s7: .{io-ijy-Ji"it" bond esrimaLe is arEached.This arcunt will ue reviJeiiii". the fiisr-yJ"I.and readjusred Eo incrudeaddicional disturbances ana infla{i; "i;; Iipricanr has indicaEerJ apreference Eo purctase a-srr"Ly o"rro.



OPEMTOR:
IfiT? I{A.TIE:

I,OCATTCN:
COTJ]IIY:
DATE:

CLEAT{-I'P
1. Feuoval of stn:ctures & equilaent.
2- Beno.ral of trash & clebrie.
3. L.::'r'e1ing of anclJ.iary fscil.:.ties

pad,s aud access roa33..

REGFTDTRG & BECC$IOUNING
'1. Ea.::!bwork irslud,iog haulage enil

g,rad,lng of spoils, Feste and over-
burdea.

2. 'Reco:to:ring of bigh"ral].s ancl
cxegvatioas- IIli ning embankments.

3. Spread,iug of soi]. cr Eu=ficial
naterials.

STASiTJZATTO!8
1. SolL p:ege:atioa, gcarlficatioa,

f'e*11izatich, etc.
2. Seed,iag or pleoti.rg.
3. Constnrciiou of ter:aces, vater-

bers, etc.

I.AtsOR
1, S:penrlslou.
2. Labc: exciusi-re of 'ou].ldozer tlne.
3. Mobilization and De-Mobilization

SAFEIT
i, Erec:1oa of fenu-es, po:tai cover-

i'ngs, etc. Shaft Closure
2. RenovaL or neut:'allzation of

er.pl-osive o= hazardcus rnsteria-ls.

l,!Cl:IfrlRfNG
1. .lc::clnulng c'r pericriic nonltcriag,

ssapllng & tessiag deered aecessajiJr

o'niEn
Inflation Faetor - L0% per year

Drvrsroil 
:Jt:rffi;^* 

MriliNG

Tosco D6velopment Corporat'ion
Sand Wash Development Shaft and Mine Project
Section 35, Township 9 South, Range 21 East
Ui ntah
June 17, L982

D.

F

$293,000
Incl uded
Incl uded
Bel ow

31.. 7 Acres

3'000 c.g.

31.7 Acres

$5,000

33.8 Acres.
N/A

Incl uded Above
Incl uded Above

$90,000

$10,000

N/A

Three Annual
Inspections

l-ump Sum

$2681/acre

$2.67 c.g.

$500/acre

Lump Sum

$2900/acre

$8s., ooo

$B, ooo

,$ 15,840

$5,090

$98,600

Lump Sum

Lump Sum $10,000

Lump Sum. $ 1 ,000

Op:ra.tica

G.
Dollars t
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I.

2.

3.

4.

MINING SECTION BOARD HEAIIING AGNDA
FOR THE EXECI.]TI\E SESSION

Final discussion needed on Ehe application for use of "personal
guarantees" in bonding. Suinittal of the proposal froo the Utah l4ining
Association should be available. Discussion will be led by Ron Daniels.

Final concurrence requestecl on the proposed anendmenc Eo the existing and
tenatively appEoved mining and reclamation plan for T. J. |furphy's
Patented Tar Sands. The recent proposal has scaled tne operation down
frm 30 acEes of disturbance in five yeaEs ro 17 acres in three years.
The bond whicn che State will hold will be $60,000 instead of $140,000.
The remainder of Ehe originally approved plan will hold in effect.
Q.restions will be handled by Cy Young.

Executive Sunmnly presentation of Tosco Corporation's Sand Wash Project.
Proposeo for tentative approval and subject to the 30 day comaent period.
Susan Linner may Ptesent Ehe srryrrrnry.

A brief inEroduction of iten #7 on the agenda (Cause I'lo. ACT/0f9l00f).
Lrrki l{illing CorporaEion has noL subnitted a bond Eo Ehe Scate after
tentaLive approval was issued for the placer gold oinirg operaEion over a
year ago. Because the operation is on SEaEe lands, the Division of State
Lands ano Forestry issued an order for a minimr-m $5,000 bond to be
su[itted witbin 30 days. This was not responded to by the company until
Ehe June Stace Lands Board ibarirg. The coryany requesEecl.a few weeks
spre Eine to deliver Ehe $5,000 bond. At the Eine of this writing, no
reply from the company has been given to Ehe Division of 0i1, Gas and
Mining. Because surface disturbance has already occurred on Ehe banks of
the Coloracio, this item sEill needs Eo be addressed by the cospany.
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Board of Oil, Gas and Mining

thoas N. Tetting, Fngineerirg Geologis

Utah l{ining Association Proposal 0overirg Sridelines for Surety
buttacts Including Personal Srarantees

Jtrre 16, L982

Eoord/Chorl€s R. HendeFon, Choirmon . John L. Bell . E. Steele Mchtyre'6vord I Beck
Robert R. Normon'Morgoret R. Bird'H€]m Olsen

cn eouol Sooortunrtv ernolover . oleose'ec'/cle pccer

rtiEM0RANDUM
**********

FRC}I:

ST]BJECT:

DAXE:

Attactred please fird a copy of a recently gndgqsed.proposal frm the Utatt
Minirg Associition. they r'ould like to have the Divisiqr and the Board
consiEer the ideas puc fbrth as €ur initial 'bluep'rin!" loq the developent of
the concept co alloir Ehe use of personal.gr:arantees (and deteminjng.criteria)
for surecy contracts. I was on hand during the E:<ecutive Board feting of the
Utatr Miniig Aesctiation to field qr.nsti_ons-regarding ltt it o€nbeE's concerns
about the nat1rre ard appropriateness of this subnittal. I suggest that they
s3g gxt3grply ccrcerneil- about ttre e:rclrlsion of Ehis perscral e-uaranqee concePt
frm the realn of possible surety arrarg@ts wittr the Divisicr. Therefore,
iftt hive-raken thl effort to put forth-che criteria listed in Etre proposal
for'the use of the personal gGrantee in surety qo-ntEacqs. _[:bpes are Ehat Etre

Board of Oil, Gas ail Mlning will be able to decide at the June Executive
Session wtrether or not to continue the use of Ehese persmal guaranEees. - the
no.ia Jnoufa also consider ntrether oE not Eo accePt the attached plo-p9sal or
refer it Eo the Divisiqr for further developoent. A decision should be

reached. If personal gr.rarancees are to be continued in use, strould the new

crigeria be eitablishd as a guideline (inploented by tbe-Division and the
Board) or should they be nade-a paEt of the Rlrles and Regulations as the
attactred proPosal sr'rggests ?

It is ny sircere hope thac the Board will be able to discuss and decide
upon these tratters aE the next Fnecutive Session. Please call Ron Daniels if
you have anY questiqts.

AltactrenE

l}lr/brb



PROPOSED GUIDELINES FOR SURETY CONTRACTS TO

GUAMNTEE RECLAMATION OBLIGATIONS

I. PURPOSE OF PROPOSAL.

Ttre guarantee of reclamation obligations by surety con-

tract is one of a number of alternaEive surety arrangetrents

authorized under the utah Mined Land Reclamation Act. The PEo-

posed guidellnes herein establish a treans to deternine whether

surety conttacts ate aPProPtiate, based on the subnittal of

certain financial data to demonstrate financial stability. Tbe

purpoEe of the guidelines iE to encourage qualified oPeEators

to conniE to Ehe cost of reclamation without having to bear the

burden of setting aside financial Eesources which could be aore

productivelY used elsewhere'

The Mined Land Reclamation Act a110ws the Board of oil'

Gas, and Mining (the "Board") to aPProve a form of surety which

Bay include "a written contractual agreement" (Utah Code Ann'

$40-8-14(3)). In addition, the Board is required to consider

the operator's financial status, assets within the state'

history of perfornance, and facilities to caEry out the work

(rd. ) These guidelines are intended to assist the Board in

evaluating these factors as they roay relate to such surety

arrangements.



Ttre legislature, in enactlng .t40-8-14(3), clearly

inCended to provide for flexibiltty ln sulety arl8ngeEenEs'

which would allow the Board to ensuEe coopletloo of reclatrstion

obligations without unnecessaEy burdeue on tbe oPerators. If

an opeEatog can demonstrate ltE coatinuing financial capabllity

to cooply witb reclamation requireuenEs, then there ie no

Eeason why tbe operator should be required to set aeide needed

funds or assetB. Thie satre consideratlon 1s reflected io the

surecy requirement regulatione of a number of federal and state

agencies which aEe discussed in uore detall below.

Currently, Utah Code Ann. t40-8-14 is inplenenCed by

Rule l{-5. The guldelines proposed herein would, lf adopted,

become a new Rule l{-5A.

II. S1n,TMARY OF PROVISIONS.

Essentially, the proposal would allow for a surety

contract between the Board and the operator. In support of the

application for such a concEact' tbe aPPlicant would be

required to provide certain financial daEa Eo Ehe Board through

the Division of Oil, Gag, and Mining (the "Division")' If the

applicant is a publicly held coaPany, it would be required to

provide to the Board copies of various filings made with the

United SEates Securities and Exchange Comnission, PsEticularly

the 10-K report, which details the current financial health of

-2-



the conpany. If the applieant is oot a publtely beld cotPore-

tion, lt could be required to Eubnit to the Board a finaoclal

etatement prepared by an lndependeut accouDtant.

Ttre PurPose of Che requiremen! to provlde coples of

Securitles and Excbange Coonieslon filings le to ensure tbat

Che Board has all of the available data rith regard to the

financial healtb of tbe applicatlon. Tbe Securities and Ex-

change Coonissioo rules require strict fuIl disclosure of a

corporation'e financial structure including not only profit and

loss infornatioa, but also lnformatioD with regard to tranage-

meot, outstanding litigation or enforcement, conPauy holdings,

and othet sinilar lnformation.

Under the propoeal, the Board would aPProve Che surety

contract application if the materials subqiEted with the

application demonstrate that Ehe aPPlicant has net worth

Eufficient to satisfy the reclaoaEion obligations, has assets

in the State of Utah sufficienE to satisfy a judgnent for

reclamation sbould it be necessary to litigate the contract

agreement, and has the Physical capability, including staff

expertise, Eo conplete reclamation'

An aPPlicaEion tray be disapproved or an agreement Bay be

revoked or oodified by Ehe Board after notice to Ehe operator

and the opportunity for Ehe operaEor to present evidence oE in-

formation on the matter at a bearing before the Board, if the

operatoE so desires-

-3-



III. OTITER REGUTATIONS

Tbe surety contlact 1e egsenttally a Eelf-bonding agtee-

Bent. Such self-bonding arlangetrents ale not unigue' Fot

exatrple, the Environmental Protection Ageney, tbe Office of

Surface Mlning Reclamation and Enforceoent, and the Wyoning

Departmeot of Environnental Quality all have self-bonding

regulations. In additlon, the Nuclear Regulatory Conrniseion is

actively considering a self-bondlng proposal for nill tailings'

A11 of the eelf-bonding regulations aEe based on the

necesslEy to satlsfy the regulatory authoEity of the financial

etabiltty of tbe applicant. The varioug financial criteria in

these regulatione are tailored to the particular PurPose of the

regulation. For exanple, iD the Environmental Protectiou

Agency regulations (40 cFR Part 264 (Subpart It) and 265 (Sub-

parr II); 47 Fed. Reg. 15032-L5074 (April 7, 1982)) ' the EPA has

established detailed financial test criteria to suPPott the

financial assuraDce relating to closure and Post-closure of

hazardous waste treatment, storage, and disposal facilities'

Ttre financial te8t8 consist of two basic alternatives' one of

which is tied to the bond Eating used by Standard and Poor's oE

Moody,s. In its preanble to the regulations, the EPA indicates

that the PurPose of the bond rating criEeria is to accornmodate

utilities, which, because of unique financial 6tructures' can-

not use the moEe traditional financial criteria (47 Fed' Reg'

15034) .
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It ehould be noted that the EPA regulatione ere deslgned

not only to provide for financial assurance for the closure of

a bazardoue weEte Densgement faclltty but also to provlde

assurance for the Post-cloeure maintenance of the facillty into

the indefinite future. In addttlon, the EPA is concerned wlth

literally thoueands of hazardous ltaste uanagement facilities,

with the result that it cannot deal rith case-by-case determin-

ations as well as an agency which regulates a much snaller ouE-

ber of facilities.
The OSM self-bonding regulatione (30 CFR Subchapter J;

45 Fed. Reg. 52306 (August 6, 1980)) require not only evidenee

of financial stability for self-bonding, but also collateral oE

security interestE in favor of osM sufficient to guarantee the

eelf-bond. OSlt oPelates under a very detalled and extengive

set of reclamation regulations which do not al1on nuch flexi-

bility with regard to designing a reclauation plan' As a re-

sult, 0Sl'l has inposed a very strict set of self-bonding regula-

tions. It should be noted, however, that OSI'i hae proposed new

bondlng regularlons (40 Fed. Reg. 45082 (Septenber 30, 1981))

which would elininate the requirement for Putting uP personal

or real pEoPerty as collateral Co back the self-bonding ar-

rangement.

The NRC is considering self-bonding regulations for

uranium nilt cailings reclamation. At this point, the NRc has

not fornally made any proposal, although iE has indicated it is

-5-



exatri1ing a nunber of Eelf-booding regulatlons. It ghould be

noted tbat the I-IRC ls concerned not only rith reclamatloo of

nil1 tailings but also witb long-term etabilizatlon and uafn-

tenance. In this regard, it should be noted tbat tbe Uranlum

Ml11 Tailings Control and Reclanation Act provides for tbe

transfer to the federal OE state govern6ent, es aPProPgiate, Of

reclained uranium ni11 tailings sites to ensute long-term 8ta-

bility.
In comparing self-bonding regulations wiCh the guide-

lines proposed hereln, a number of important considerations

should be kept in niad. First, the Board of 0t1 Gas and Mlning

oversees a relatively snall number of oPeratioos. As a tesult,

tt is easier for the Board to make declsione oo a case-by-case

basie. In addition, the purpose of the Mined Land Reclamation

Act is to require reclamation of disturbed lands, after which

the operator ri11 be under no further obligation insofar as

involvement with the reclained lands is concerned. Tttis treans

Ehat the financial burdens surrounding reclamation will essen-

tially disappear after the reclamation is complete.

The proposed guidelines ere designed for mine oPeEa-

tions. Because of the unique problens and circumstances sur-

rounding uranium ni11 tailings reclamation, uraniurn ni11 tail-

ings reclamation sureties should be governed by a different eet

of proceduEes. It tray be advisable to consider seParate surety

regulations relating to uraniun nills in order to be consistent

wirh rhe NRC regulations olf_" they have been published.



UTAII BOARD OF OIL, GAS AND UINING
at

PROPOSED GUIDELINES FOR SURETY CONTRACTS TO

CUARANTEE RECLAI,TATION OBLIGATIONS

(RULE tt- 5A)

Utah Code Ann. $ 40-8-14

RULE I,!.5A SURETY CONTRACTS .

(a) An application for surety contract shall contain the fol-

lowing infornation:
(1) Identification of oPeratot.

(2) Identificacion of operation(s).

(3) Idencification of record nineral owner(s) of land(s)

to be oined.

(4) Estinated reclamation coBts.

(5) Narure of activity(ies) or obligation(s) to be

covered by contract, including dates of cotrmencement

and conclusion. The requirement may be satisifed by

reference to the approved reclamation by plan oE

plans, 8s aPProPriate.

(6) Other sureties or bonds in the state of utah.

(7) If the applicant is a publicly held corPoration,

(i) A copy of the latest 10-K rePort submitted to

the United Staces Securities and Exchange

Commiss ion.

-7-



(8)

(1)

(ii1 Any ocher requlred report, or registratlon

Etacetrent gubnitted by the applicant to the

United States Securities and Exchange Comis-

sion and the Utah Securitiee Coumiseion wlthin

the preceding yea!.

If the applicant is not a publicly-held coEPoEation,

(i) A financial statement prepared by an indepen-

dent certified public accouncant under geneE-

ally accepted accounting principles.

A description of the facilities, equipment and tra-

terial in applicant's Possession or control, oE

available to applicant to carry out reclamation

work. Ttris requlrement may be satisf ied by

referring to the applicable PoEtion of the approved

reclaoatlon plan or plans covering the reclamation.

(b) Applicant shall subnit the following annual reports to the

Divis ion :

If applicant is a publicly-held corPoration, a coPy

of the applicant's latest I0-K report submitted to

the UniEed States Securities and Exchange Connigsion.

If applicant is not a publicly held corPoration, a

copy of a current financial sEatement prepared and

certified by an independent certified public ac-

countan! under geneEally accepted accounting princi-

ples.

(2)

-R-



(c) Tbe

1f

the

(1)

(2)

(3)

Board sba1l appEove en appllcatign for susety contract

tbe application and suPPorting naterials deuonetrate

followlng:
Applicant has net working capital and tanglble net

worth sufficient to satiEfy the reclanation obliga-

t ions .

Applicant has sufficient asgets (both real and Per-

sonal property) in the State of Utah to satisfy a

judgnent for the costs of reclamatlon.

Applicant has sufficient staff expertise aveilable

Eo carEy out and/or supervise the Eequired reclama-

tion work. Supetvision includes the capabiltty to

congtact all or part of tbe Eequired reclamation

work to other PaEties.

(d) Upon approval of the aPPlication by the Board, the Board

and the aPPlicant shall execute a surety contract estab-

lishing the following terms and conditions:

(1) The duraEion of the obligatlon'

(Z) The estinated reclamation costs, wiCh the provision

Ehat the estinated costs aay be adjusted periodi-

cally by the Division after notice to the aPplicant

and opportunity for hearing before tbe Board, if

requested bY the aPPlicant.

(3) A reference to the reclamation plan ol plans covered

by the obligation-

-9-



(4) The procedures for lnvoking thg,obligation if the

reclamation plan o! plans aae not followed in whole

or ln slgnificant Part.
(e) Ttre Board tray dlsapprove an aPPlication for surety con-

tract or revoke oE substantially nodify a contEact only

after tbirty days' notice to the oPelatoE and after

allowing the operator a hearing on the record before the

Board, if the oPelatol so desires. In such a hearing, the

operatoE shall have the righC to call and closs-examine

witnesses and Present Euch credible evidence as it nay

deem necessary to suPPort the contract.

-10-



STATE OF UTAH
NATURAL RESOURCES & ENERGY
Oll, Gos & Mlning

Scott M. Motheson, Governor
Iemple A, Reynolds, Executive Director

Cleon B. Feight, Division Director

4241 Stote Office Building . Solt Loke City, UT 84114 .801-533-5771

Board of 0i1, Ces and Mining 
*/

Thomas N. Tettirg, Fngineering @olsgist-<lN

T. J.'s Patented Tar Sands Mining Operation
ACt/0L9 /0L4
Grand County, Utah

Jr.rne 16, L982

Boord/Chorles R. Hende6on, Choirmon . John L. Bell 'E. Steele Mclntyre'Ech,vord T. Beck
Robert R. Notmon'Morgoret R. Bird'Herm Olsen

on equol opportunrtv emplover . pleose recvcle poper

MEM0RANDUI'1**********

TO:

EROTI:

SIJRJEGT:

DATE:

The Division received a revised plan of operatiofft dated June 7, 1982 fro
Big lbrn 0i1, Inc. this plan was dEafted in light of recent atterycs by the
coupany, acting on behalf of T. J. lfurphy, to obtain a bond in the aupunt
preicribed originally. the new plans aEe. a scaled dolrn version of the
original Minirg anci ReclaaEion- Plan (MRP) 

"!td 
have q peuit, review tem for

trdo years less- (now three years). lihlr calculations foE the bond have brought
the inflated vaL.re proposed to $60,000. Aside frm these changes and those
noted on the recently suboitted maps and plans, all other crnnribents in Ehe

original MRP will be adhered Eo as stated. These have been given approval by
the Division.

Attactnent

TNI/bTb



DnrySroN oF orL, GN, AllD MriliNG

. EOI|D ESTI}UIIE

ta

:

OPBATOR:
Ifih? NR}IE:
LOCATACI9:
COTDITT:
DATE:

T. J. Murphy
T. J.'s Patented
Section 5, T. 16
Grand
June 11, L982

Tar Sands
S., R. 24 E.; Sec. 32., T. 15 1/2 S., R. 24 E.

Op:ratica

$1,000/ac

300/acre

10 ac

Included Above

?-
,00Oyd"

:

7 ac/ave

ncluded Above

ncluded Abbve

Not Appl icable

3 annual inspec
(reseed if n

17 ac

cIEA$-UP
1. Feuoval
?- Bemo'ral
3. L--::eliag

, pads aod

of stnrctures & equilaeat.
of tresb & debris.
of ancl,J.iary fscil.l.ties
access road,s.

REGFJD:RG & RFCCN'IOUP.TNG
-1. Eartbrroik ise3'u':lla5 haulage aadl.

g,radiug of spoils, t-aste anrd, over-
burden.

2. 'Reco=to:rl,ng of highrrlrs end,

excat'atioE8.
3. . Spreaci'"ag of- so-{L cr su;flcie1

uateriaf.s-
t

STA3f&IZjTTIOF' :'
f.. SolL p=ega:ati,oa, Ecu,rlficetiout

3e:t11lzatic'a' etc.
2. Seed.ing or plaatirg.
3. Ccnstractiou of tenacesr vater-

bars, etc.

I.AtsOR
1? S:parrlstou.
2. Lsbcl exciusi-re of bu.].loozer tiue.

SAFTIT .

i. E;ec:1cn of .feices, Po:ta3. cor€r-
1ngs, etc.

2. Renova-l or neuhallzetioa of
er.ploslre o:t bazardc'us msterial-s.

t{c-tilT.1R:nG
f. ic:zclnukg er gericdic mcnl'tcriag,

' ssrapllng &- t,c:i1ag de--red' cecessailr

ofiiE
L3% inflation over three years

aluate after three Years.


